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Executive Summary
Reciprocus is delighted to present to you our initial views on potential growth of power rental
solutions in APAC market
•

•
•
•

•
•
•

•
•

Our indicative view is predicted on publicly available information and our knowledge of power
rental solutions
Our high-level research has identified a sustained and substantial overall demand from the APAC
region for power rental solutions
We have identified two potential growth opportunities in APAC across our observation – mainly
China and India.
This growth is supported by the key driver, which is mainly spurred by the increasing demand for
power rental from utilities and industrial sectors and increase in infrastructure activities.
Aside from largest economies in APAC region, we see optimistic signs in growing economies such
as Indonesia and Philippines (high potential markets).
Utilities in Indonesia and Philippines are unlikely to satisfy the surge in power demand from large
scale end users which leads to frequent occurrence of blackouts.
Overall, global power rental market is forecasted to grow steadily at a CARG of 8.7% by 2020. This
is mainly due to rising development of infrastructure and lack of electricity access.
In our opinions, cost effective and quality products with minimal adverse effect on the
environment will be the key differentiator amongst the power rental vendors in the markets.
Given the exciting prospects in both global and APAC markets, we would recommend company to
explore and expand into other markets (China, India, Indonesia and Philippines) in APAC region.
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Macroeconomic Outlook of the Industry
Business Overview
• Trend Analysis:
The global power rental market is forecasted to reach US$ 20.1 billion
by 2020, growing at a CAGR of 8.7%. The rise in infrastructure
development will subsequently increase the demand for electricity
and power, which has become one of the necessities in the
development of a country. Other factors that will fuel the global
power rental market include the rising preference to renting power
instead of buying it to reduce the impact on the company's 'available
cash flow.

• Competitive Analysis:
The power rental market is highly competitive due to key market
players other than Aggreko such as APR Energy, Atlas Copco,
Caterpillar, Energyst, Himoinsa and United Rentals which have
extensive variety of products and turnkey solutions and also provide
consistent support and maintenance.

Region Analysis
1) APAC and Africa: Asia Pacific and Africa is expecting to witness
significant growth of 16.6% CAGR in near future due to the increase in
infrastructure activities in emerging economies and a rise in demand
for electricity as several countries still do not have 100% access to
electricity.
2) America: Currently, America accounts for approximately 38% of
the total share of the market and is forecasted to gain more market
share by 2020. This is due to aging grid infrastructures during natural
calamities in the US which causes frequent power outages.
Furthermore, the recovering of manufacturing and construction
industry in 2016 is expected to drive the power rental market.
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Geographical Segments
Distribution of Global Power Rental Market Share
(Revenue Bn. FY 2015)
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• North America – the largest market share with 33.0%
• Asia Pacific & Europe – market shares of 20% and 24%
respectively indicate a potential growing opportunity for
company to tap on
• Middle East – 15% market share is another potential
attraction for company to expand into
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Regional Landscape and Analysis - ASEAN
Large Economies’ Demographic & Market Overview
Electricity production from renewable sources (%, FY2004 - FY2013)
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Growing Economies’ Demographic & Market Overview
Gross Domestic Product (US$, FY2006 – FY2015)

Energy Production from Coal (%, FY2004 – FY2013)
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Population: 1.3 billion
Total GDP (2015): US$ 11.4 trillion
Electricity Consumption (2013): 3762 kWh per capita
10-Year CAGR: 9.02%
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Population: 1.3 billion
Total GDP (2015): US$ 2.1 trillion
Electricity Consumption (2013): 765 kWh per capita
10-Year CAGR: 5.38%

Population: 257.6 million
Total GDP (2015): US$ 861.9 billion
Electricity consumption (2013): 787.6 kWh per
capita
10-Year CAGR: 5.20%
Population: 100.7 million
Total GDP (2015): US$ 292 billion
Electricity consumption (2013): 692.1 kWh per
capita
10-Year CAGR: 1.85%
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Opportunities Spotlight and Analysis


China ‘s total net electricity generation is forecasted to double from 4.8 trillion kWh in 2012 to 9.4 trillion kWh in 2040.



China has committed to actions designed to ensure long-run reductions in CO2 emissions. As such, China is moving to generate
more electric power from nuclear power, renewables, and natural gas. This signifies an increase in demand for generators using
these resources.

Why China?

Why India?

Why Indonesia?

Why Philippines?

 India’s need for energy continues to increase as a result of its economic growth and modernization over the past several
years. With 22% of the population having no access to electricity, a significant component of progress for the Indian economy
lies in the prospects for electrification.
 Environmental effects of modernization is an issue. As such, India’s government is promoting renewable energy use so as to
limit emission from fossil fuels, which is generating 76% of India’s electricity.

 Despite having abundant natural resources at its disposal, Indonesia has difficulty to supply enough electricity to its
people and businesses which is rising in demand due to the strong, albeit slowing, GDP growth. The mismatch in supply
and demands caused frequent blackouts in the country. Philippines is also exposed to power supply shortages as growth
in power capacity has not kept up with growth in demand which in turn has driven the need for power rental in the 2
countries.

 The archipelagic geography of the two countries further aggravate the power supply shortages issue. Short term
initiatives by the governments to manage this shortage of electricity includes increased expenditure in power rental
which can be quickly deployed to meet soaring electricity demand.

Conclusion:
We have shortlisted China and India (from large economies) and both Indonesia and Philippines (from growing
economies) as our key potential opportunities. We are open to exploring other markets in the APAC region as well.
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About Reciprocus
We specialize in assisting small and medium-sized
businesses with expansion into overseas markets:
•
•
•
•

Selecting and Structuring Route to Entry;
Mergers, Acquisitions, Joint Ventures;
Distributorships, Franchising and Licensing;
Capital Raising.

For more information about our practice, visit our website
at: www.reciprocus.com.

IE Singapore Assistance
The Singapore Government co-funds up to 70% of the third
party professional fees for internationalization activities
under the following schemes:
Market Readiness Assistance Grant: Market assessment,
market entry and business matching activities.
Global Company Partnership Grant: Market research,
scouting for overseas partners and due diligence activities.
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More information available at:
http://www.iesingapore.gov.sg/Assistance.
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Contact Details
Reciprocus International
International Plaza
10 Anson Road #10-22
Singapore 079903

Reciprocus Americas
Empire State Building
350 5th Ave, Suite 7610
New York, NY 10118

Reciprocus Europe
Taefernstrasse 22a
5405 Baden-Daettwil
Switzerland

Tel: +65-6225-9986
Fax: +65-6225-8223

Tel: +1-212-565-0600
Fax: +1-646-349-3532

Tel: +41 56 470 42 70
Fax: +41 56 470 42 72

David Emery
Chairman
david@reciprocus.com

Robert MacPherson
Junior Partner
robert@reciprocus.com
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